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INDEPENDENT AUDITORS' REPORT
To The Board of Directors
Rising Treetops at Oakhurst
New York, New York
We have audited the accompanying financial statements of Rising Treetops at Oakhurst (the
“Organization”), which comprise the statement of financial position at December 31, 2020, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related
notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Rising Treetops at Oakhurst at December 31, 2020, and the changes in its net
assets and its cash flows for the year then ended, in accordance with accounting principles generally
accepted in the United States of America.

GRASSI & CO., CPAs, P.C.
New York, New York
September 21, 2021
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RISING TREETOPS AT OAKHURST
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2020

ASSETS
Cash and cash equivalents
Investments
Accounts receivable
Investment in real estate partnerships
Other assets
Land
Building and improvements (net of $3,836,623 of accumulated depreciation)
Equipment (net of $943,989 of accumulated depreciation)

$

1,332,151
1,884,259
213,445
(8,844)
64,540
17,120
1,631,069
50,947

TOTAL ASSETS

$

5,184,687

$

107,445
152,550
38,004
243,298

LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable and accrued expenses
Due to government agencies
Contract liabilities
Paycheck Protection Program loan payable
TOTAL LIABILITIES

541,297

COMMITMENTS AND CONTINGENCIES
Net assets:
Without donor restrictions:
Operating
Board designated
Land, building and equipment
Total net assets without donor restrictions

1,337,628
53,751
1,699,136
3,090,515

With donor restrictions:
Purpose restricted
Endowment
Total net assets with donor restrictions

652,569
900,306
1,552,875

TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

4,643,390
$

5,184,687

The accompanying notes are an integral part of these financial statements.
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RISING TREETOPS AT OAKHURST
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020
With Donor Restrictions
Purpose
Restricted
Endowment

Without Donor
Restrictions
OPERATING REVENUE:
Contributions
Government program fees
Shore Friends of Rising Treetops at Oakhurst
UJA - Federation of N.Y.
Direct client fees
Program fees
Rental income
Total Operating Revenue

$

OPERATING EXPENSES:
Program Services
Supporting Services:
Management and general
Fundraising
Total Operating Expenses
CHANGE IN NET ASSETS FROM OPERATIONS

534,754
1,056,394
10,092
50,000
93,696
19,066
1,764,002

$

31,200
31,200

$

-

Total
$

565,954
1,056,394
10,092
50,000
93,696
19,066
1,795,202

1,679,730

-

-

1,679,730

375,176
88,658
2,143,564

-

-

375,176
88,658
2,143,564

31,200

-

(379,562)

(348,362)

NONOPERATING REVENUES AND EXPENSES:
Investment income, net
Contributions
Other income
Gain on investment in real estate partnership
Net assets released from donor restrictions - capital projects
Total Nonoperating Revenues and Expenses

152,049
53,631
13,777
268,644
488,101

35,000
(268,644)
(233,644)

138,432
138,432

290,481
35,000
53,631
13,777
392,889

CHANGE IN NET ASSETS

108,539

(202,444)

138,432

44,527

855,013

761,874

4,598,863

NET ASSETS, BEGINNING OF YEAR
NET ASSETS, END OF YEAR

2,981,976
$

3,090,515

$

652,569

$

900,306

The accompanying notes are an integral part of these financial statements.
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$

4,643,390

RISING TREETOPS AT OAKHURST
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020

Program Services

Salaries
Payroll taxes and employee benefits

Emergency
Respite Care

Traditional
Respite Care

$

$

607,846
164,620

Supporting Services

Autism
Respite Care

Total
Program
Services

Management
and General

Fundraising

Total
Supporting
Services

123,757 $
33,517

32,427 $
8,782

764,030 $
206,919

132,424 $
35,864

35,610 $
9,644

168,034 $
45,508

Total
932,064
252,427

Total salaries and related benefits

772,466

157,274

41,209

970,949

168,288

45,254

213,542

1,184,491

Contracted services
Occupancy
Professional fees
Food
Program supplies
Repairs and maintenance
Insurance
Recruitment
Communications
Stationery, printing and office supplies
Travel and transportation
Depreciation
Bad debt expense
Miscellaneous

643
92,563
17,558
58,152
39,819
65,853
29,193
19,270
37,928
22,379
16,399
177,888
4,796

70
20,080
4,591
15,205
10,304
10,061
5,944
485
6,877
4,195
1,794
19,456
1,254

22
4,846
1,050
3,477
2,363
2,658
1,557
111
1,853
1,121
564
6,115
287

735
117,489
23,199
76,834
52,486
78,572
36,694
19,866
46,658
27,695
18,757
203,459
6,337

1,838
38,744
130,494
540
6,360
9,465
5,866
13,581

1,103
7,749
17,400
108
1,710
2,328
11,689
444
873

2,941
46,493
147,894
648
8,070
11,793
17,555
444
14,454

3,676
163,982
171,093
76,834
52,486
79,220
44,764
19,866
58,451
45,250
18,757
203,459
444
20,791

Subtotal

582,441

100,316

26,024

708,781

206,888

43,404

250,292

959,073

257,590 $

67,233 $

375,176 $

88,658 $

463,834 $

Total expenses

$

1,354,907

$

1,679,730 $

The accompanying notes are an integral part of these financial statements.
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2,143,564

RISING TREETOPS AT OAKHURST
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Bad debt expense
Depreciation
Unrealized gain on investments
Gain on investment in real estate partnership
(Increase) decrease in assets:
Accounts receivable
Other assets
Increase (decrease) in liabilities:
Accounts payable and accrued expenses
Due to government agencies
Contract liabilities

$

44,527

444
203,459
(169,650)
(13,777)
204,233
(6,390)
(4,725)
46,961
37,091

NET CASH PROVIDED BY OPERATING ACTIVITIES

342,173

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments
Distribution from real estate partnership
Fixed asset acquisitions

(115,915)
21,604
(313,497)

NET CASH USED IN INVESTING ACTIVITIES

(407,808)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Paycheck Protection Program loan payable

243,298

NET CASH PROVIDED BY FINANCING ACTIVITIES

243,298

NET CHANGE IN CASH AND CASH EQUIVALENTS

177,663

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR

1,154,488
$

1,332,151

The accompanying notes are an integral part of these financial statements.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 1 - Nature of Operations and Summary of Significant Accounting Policies
Rising Treetops at Oakhurst (the “Organization”) is a not-for-profit organization exempt from
federal income tax under Section 501(c)(3) of the Internal Revenue Code. The purpose of the
Organization is to enhance the quality of life for children and adults with special needs,
including autism and physical and intellectual disabilities, and provide respite for their families
through a year-round camp experience.
The primary sources of funding for the Organization are government grants and contracts,
private charitable contributions, and program fees.
Basis of Accounting
The financial statements are prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States of America (“U.S. GAAP”).
Use of Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.
Cash and Cash Equivalents
Cash and cash equivalents include highly liquid investments with initial maturities when
acquired of three months or less.
Investments
Investments are stated at the readily determinable fair market value in accordance with the
Not-for-Profit Entities topic of the Financial Accounting Standards Board (“FASB”) Accounting
Standards Codification (“ASC”). All interest, dividends and realized and unrealized gains and
losses are reported in the statement of activities as increases or decreases in net assets
without donor restrictions unless their use is restricted by explicit donor stipulations or by law.
Fair Value Measurement
Fair value is defined as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. To
increase the comparability of fair value measurements, a framework for measuring fair value is
used which provides a fair value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (Level 1) and the lowest priority to
unobservable inputs (Level 3). Valuation techniques maximize the use of relevant observable
inputs and minimize the use of unobservable inputs.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 1 - Nature of Operations and Summary of Significant Accounting Policies (cont’d.)
Fair Value Measurement (cont’d.)
The three levels of the fair value hierarchy under FASB ASC Topic 820, Fair Value
Measurement, are described as follows:
Level 1 - Valuations based on quoted prices for identical assets and liabilities in active markets.
Level 2 - Valuations based on observable inputs other than quoted prices included in Level 1,
such as quoted prices for similar assets or liabilities in active markets, quoted prices for
identical or similar assets and liabilities in markets that are not active, or other inputs that are
observable or can be corroborated by observable market data.
Level 3 - Valuations based on unobservable inputs reflecting the Company’s own assumptions,
consistent with reasonably available assumptions made by other market participants. These
valuations require significant judgment.
Refer to Note 4 for assets measured at fair value at December 31, 2020 in accordance with
FASB ASC Topic 820.
Investment in Real Estate Partnerships
The Organization is invested in four real estate partnerships. The following is a summary of
the investments held at December 31, 2020:

Audubon Partners, LLC
Village Park Summit, LLC
Roanoke Member 4, LLC
Charlotte Member 4, LLC

Ownership
Percentage

Valuation Method

2.97%
3.42%
0.47%
0.47%

Equity method
Equity method
Equity method
Equity method

Value at
December 31,
2020
$

(30,136)
22,955
(11,644)
9,981

$

(8,844)

Allowance for Doubtful Accounts
The allowance for doubtful accounts estimate is based on management's assessment of the
creditworthiness of its funders, the aged basis of its receivables, as well as current economic
conditions and historical information. Receivables are charged off against the allowance for
doubtful accounts when they are determined to be uncollectible based upon a periodic review
of the accounts by management. Factors used to determine whether an allowance should be
recorded include the age of the receivable and a review of payments subsequent to year-end.
If management determines an allowance is necessary, the resulting change will be an increase
or decrease to bad debt. Interest income is not accrued or recorded on accounts receivable.
Management has determined that there was no need to record an allowance for doubtful
accounts as of December 31, 2020.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 1 - Nature of Operations and Summary of Significant Accounting Policies (cont’d.)
Fixed Assets
Fixed assets are recorded at cost. Items with a cost of $500 or more and an estimated useful
life of more than one year are capitalized. Depreciation of fixed assets is provided over the
estimated useful lives of the assets utilizing the straight-line method. Estimated useful lives are
as follows:
Building and improvements
Equipment

5 to 35 years
5 to 10 years

Contract Assets
Amounts related to services provided to customers which have not been billed and that do not
meet the conditions of an unconditional right to payment at the end of the reporting period are
contract assets. Contract assets balances consist primarily of services provided to customers
who are still receiving services at the end of the year. There were no contract assets at
December 31, 2020.
Contract Liabilities
Contract liabilities represent revenue that has been deferred for the funds advanced by thirdparty payors for the Organization’s contracts received related to services that have not yet
been provided to customers. Contract liabilities consist of payments made by funding sources
for the Organization’s contract for services not yet performed that are expected to be
performed within the next fiscal year. Contract liabilities as of December 31, 2020 and 2019 are
$38,004 and $913, respectively.
Net Assets
Net assets without donor restrictions include operating activities, which are amounts that are
not subject to donor-imposed restrictions and may be expended for any purpose in performing
the primary objectives of the Organization. The Board established a reserve fund called the
Happy Days Fund which has a balance of $53,751 as of December 31, 2020. The Fund will be
used at the discretion of the Board of Directors, by a vote of the Board or its Executive
Committee for any purpose the Board or Executive Committee designates.
Net assets with donor restrictions are amounts that are restricted by donors for specific
purposes (purpose restricted) or are those which are established by donor-restricted gifts and
bequests to provide an endowment (endowments).
Functional Expenses
The financial statements report certain categories of expenses that are attributable to one or
more program or supporting services of the Organization. Those expenses include program
administration, including staff and contracted services, occupancy, repairs and maintenance,
and communications. These expenses are derived each year from ratio calculations of annual
client hours or service and the number of days served.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 1 - Nature of Operations and Summary of Significant Accounting Policies (cont’d.)
Direct Client Fees
The Organization receives income directly from clients for the provision of services. Revenue
is reported at the amount that reflects the consideration to which the Organization expects to
be entitled in exchange for providing the services. The Organization bills for the services as
they are provided, on a monthly basis. Receivables are due in full when billed, and revenue is
recognized as performance obligations are satisfied.
Contributions
Contributions are provided to the Organization either with or without donor restrictions.
Revenues and net assets are separately reported to reflect the nature of those gifts - with or
without donor restrictions. The value recorded for each contribution or grant is recognized as
follows:
Nature of the Gift

Value Recognized

Conditional gifts, with or without restrictions
Gifts that depend on the Organization
overcoming a donor-imposed barrier to
be entitled to the funds

Not recognized until the gift becomes
unconditional, i.e. the donor-imposed
barrier is met

Unconditional gifts, with or without
restrictions
Received at date of gift - cash and other
assets

Fair value

Received at date of gift - property,
equipment and long-lived assets

Estimated fair value

Expected to be collected within one year

Net realizable value

Collected in future years

Initially reported at fair value determined
using the discounted present value of
estimated future cash flows technique

In addition to the amount initially recognized, revenue for unconditional gifts to be collected in
future years is also recognized each year as the present-value discount is amortized using the
level yield method.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 1 - Nature of Operations and Summary of Significant Accounting Policies (cont’d.)
Contributions (cont’d.)
When a donor-stipulated time restriction ends or purpose restriction is accomplished, net
assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activities as net assets released from restrictions. Absent explicit
donor stipulations for the period of time that long-lived assets must be held, expirations of
restrictions for gifts of land, buildings, equipment and other long-lived assets are reported when
those assets are placed in service.
Gifts and investment income that originate in a given year and are released from restriction in
the same year by meeting the donors’ restricted purposes are reflected in net assets without
donor restrictions.
Measure of Operations
Changes in net assets from operations include all revenues and expenses for the period
except for investment income, other income, gain on investment in real estate partnership and
net assets released from donor restrictions - capital projects.
Accounting for Uncertainty in Income Taxes
The Organization has determined that there are no material uncertain tax positions that require
recognition or disclosure in the financial statements. The Organization is subject to routine
audits by taxing jurisdictions; however, there are currently no audits for any tax periods in
progress. The Organization believes it is no longer subject to income tax examinations for years
prior to 2017.
New Accounting Pronouncements
ASU No. 2016-02
In February 2016, the FASB issued Accounting Standards Update (“ASU”) No. 2016-02,
Leases (Topic 842). This ASU is the result of a joint project of the FASB and the International
Accounting Standards Board (“IASB”) to increase transparency and comparability among
organizations by recognizing lease assets and lease liabilities on the balance sheet and
disclosing key information about leasing arrangements for U.S. GAAP and International
Financial Reporting Standards (“IFRS”). The guidance in this ASU affects any entity that enters
into a lease (as that term is defined in this ASU), with some specified scope exemptions. The
guidance in this ASU will supersede FASB ASC Topic 840, Leases.
The ASU provides that lessees should recognize lease assets and lease liabilities on the
balance sheet for leases previously classified as operating leases that exceed 12 months,
including leases existing prior to the effective date of this ASU. It also calls for enhanced
leasing arrangement disclosures.
For the Organization, this ASU will be effective for the year ending December 31, 2022.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 2 - Revenue from Contracts with Government Agencies
Service Revenue
The Organization receives funding from New York State Office for People with Developmental
Disabilities (“OPWDD”) to provide services to individuals with developmental disabilities.
Revenue is reported at the amount that reflects the consideration to which the Organization
expects to be entitled in exchange for providing the support and services. These amounts are
due from third-party payors and others and include variable consideration for retroactive
revenue adjustments due to settlement of audits, reviews and investigations.
Generally, the Organization bills third-party payors after the services are performed or they have
completed their portion of the contract. Receivables are due in full when billed, and revenue is
recognized as performance obligations are satisfied. Accounts receivable at December 31, 2020
and 2019 were $213,445 and $418,122, respectively.
Performance Obligations and Transaction Price Allocated to Remaining Performance
Obligations
Performance obligations are determined based on the nature of the services provided by the
Organization in accordance with the contract. Revenue for performance obligations satisfied
over time is recognized as the services are provided based on per diem rates. The Organization
believes this method provides a faithful depiction of the transfer of services over the term of the
performance obligation based on the inputs needed to satisfy the obligation. The Organization
measures the performance obligation from the beginning of the next month or day to the point
when it is no longer required to provide services under the contract or has met the requirements
to bill for the services provided, which is generally at the end of each month or period of time
allowed based on the government agencies’ stipulations.
Because all of its performance obligations relate to contracts with durations of less than one
year, the Organization has elected to apply the optional exemption provided in FASB ASC
Subtopic 606-10-50-14(1) and, therefore, is not required to disclose the aggregate amount of
the transaction price allocated to performance obligations that are unsatisfied or partially
unsatisfied at the end of the reporting period. The performance obligations for these contracts
are generally completed when the service is completed and upon submission of required
documentation, which is usually at each month-end.
The Organization determines the transaction price based on established rates and contracts for
services provided. The initial estimate of the transaction price is determined by reducing the
established rates for services provided by any implicit price concessions based on historical
collection experience with each government agency and school district. The Organization has
determined that the nature, amount, timing and uncertainty of revenue and cash flows are
affected by the payors and service lines. Subsequent changes to the estimate of the transaction
price are generally recorded as adjustments to revenue in the period of the change.
Third-Party Payors
Agreements with third-party payors are based on pre-determined rates for established services
as they are provided, on a quarterly hour basis.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 2 - Revenue from Contracts with Government Agencies (cont’d.)
Significant Judgments
Laws and regulations concerning government programs are complex and subject to varying
interpretation. There can be no assurance that regulatory authorities will not challenge the
Organization’s compliance with these laws and regulations, and it is not possible to determine
the impact, if any, such claims or penalties would have upon the Organization.
From time to time, the Organization will receive overpayments resulting in amounts owed back
to the government agency. In addition, contracts that the Organization has with certain
government agencies provide for reconciliation and retroactive audit and review of
documentation and annual report filings. These amounts are excluded from revenues and are
recorded as liabilities until they are refunded. As of December 31, 2020, the Organization has
an estimated liability for amounts due to government agencies of $152,550.
Reimbursement Method
Revenue of $1,056,394 for the year ended December 31, 2020 was recognized as the service
transferred over time.
Financing Component
The Organization has elected the practical expedient allowed under FASB ASC Subtopic 60610-32-18 and does not adjust the promised amount of consideration from customers and third
parties for the effects of a significant financing component due to the Organization’s expectation
that the period between when the time the service is provided to a customer and the time the
customer or a third-party payor pays for that service will be one year or less.
Contract Costs
The Organization has applied the practical expedient provided by FASB ASC Subtopic 340-4025-4, and all incremental customer contract acquisition costs are expensed as they are incurred,
as the amortization period of the asset that the Organization otherwise would have recognized is
one year or less in duration.
Note 3 - Concentration of Credit Risk
Substantially all of the Organization’s cash balances are maintained in two financial
institutions. Such balances are insured by the Federal Deposit Insurance Corporation
(“FDIC”) for up to $250,000 per institution and the Securities Investor Protection Corporation
(“SPIC”) for up to $500,000. At December 31, 2020, and from time to time during the year
then ended, the Organization’s balances exceeded these limits.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 4 - Fair Value Measurement
The following is a description of the valuation methodology used for assets measured at fair
value. There has been no change in the methodology used at December 31, 2020 as
compared to that used at December 31, 2019.
Investments categorized as Level 1 in the table below are valued at the closing price reported
on the active market on which the individual securities are traded.
The following table presents the Organization’s assets that are measured at fair value on a
recurring basis at December 31, 2020:
Total
Investments:
Mutual Funds

$

1,884,259

Level 1
$

1,884,259

Level 2
$

Level 3
-

$

-

Note 5 - Paycheck Protection Program Loan
In May 2020, the Organization entered into a $243,298 loan agreement with a financial
institution under the Paycheck Protection Program (the “Program”), established by the
Coronavirus Aid, Relief, and Economic Security (“CARES”) Act, administered by the Small
Business Administration (“SBA”) with support from the Department of the Treasury. The
Organization primarily utilized the PPP loan for payroll-related costs and anticipates that a
portion, if not all, of the loan may be forgiven. In the event the loan is not fully or partially
forgiven, equal monthly installments of principal and interest will commence in September
2021, which will include interest payable at the rate of 1% per annum. The loan is unsecured
and matures in May 2022. The outstanding balance on the PPP loan at December 31, 2020
was $243,928. The Organization submitted its application for forgiveness of the full loan in
August 2021, and, as of the date of these financial statements, is awaiting a response from
the financial institution and the SBA.
In April 2021, the Organization received $205,367 from a financial institution under a second
draw PPP loan, administered by the SBA with support from the Department of the Treasury.
The loan is unsecured, bears interest at 1% per annum and matures in April 2026; however,
the PPP loan provides for the forgiveness of up to the entire amount of the loan (including
interest) if certain conditions are met. The Organization believes that its use of the proceeds
will meet the conditions for forgiveness under the PPP loan and expects the funds to be
recorded as income when forgiveness is obtained.
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RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

Note 6 - Net Assets with Donor Restrictions
Net assets with donor restrictions consist of the following at December 31, 2020:

Capital projects
Program development
Program scholarships

$

385,404
235,965
31,200

$

652,569

Net assets with donor restrictions were released from restrictions by incurring expenses
satisfying the following purposes for the year ended December 31, 2020:

Capital projects

$

268,644

Note 7 - Endowments
The Organization’s endowment consists of three individual donor-restricted endowment
funds. As required by U.S. GAAP, net assets associated with endowment funds are
classified and reported based on the existence of donor-imposed restrictions.
Interpretation of Relevant Law
The Organization interprets New York State law, the New York Prudent Management of
Institutional Funds Act (“NYPMIFA”), as requiring the preservation of the fair value of the
original gift as of the gift date of the donor-restricted endowment funds absent explicit donor
stipulations to the contrary. As a result of this interpretation, the Organization classifies as
net assets with donor restrictions (a) the original value of gifts donated to the permanent
endowment and (b) the original value of subsequent gifts to the permanent endowment.
Currently, there are no provisions in donor gift instruments that provide for any other
accumulations to the permanent endowments.
It is the Organization’s policy that any remaining portion of the donor-restricted endowment
funds is classified as time restricted until those amounts are appropriated for expenditure
by the Organization in a manner consistent with the standard of prudence prescribed by
NYPMIFA. The amounts appropriated for expenditure represent amounts that were spent
within the year in satisfying the purpose restriction. The Organization has considered the
following factors in making a determination to appropriate or calculate donor-restricted
endowment funds:
1.
2.
3.
4.
5.
6.
7.

Duration of the fund
General purposes of the Organization and the donor-restricted endowment funds
General economic conditions
Possible effect of inflation or deflation
Expected total return from income and appreciation of investments
Other resources of the Organization
Investment policy of the Organization

15

RISING TREETOPS AT OAKHURST
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020
Note 7 - Endowments (cont’d.)
Return Objectives, Strategies Employed and Spending Policy
The objective of the Organization is to maintain the principal endowment funds at the original
amount designated by the donor while generating income. The investment policy to achieve
this objective is to invest in low-risk securities. Interest earned in relation to the endowment
funds is recorded as net assets with donor restrictions and released from restriction upon
expenditure for the program for which the endowment fund was established. The Organization
has no formal spending policy for the endowment fund.
Endowment Net Asset Composition by Type of Fund as of December 31, 2020

With Donor Restrictions
Accumulated
Original Donor
Earnings
Gift
Eisenberg Scholarship Fund
Charles A. and Mary De Bare Fund
Clara Rabinowitz Scholarship Fund

Total

$

30,530
166,881
15,487

$

98,577
538,831
50,000

$

129,107
705,712
65,487

$

212,898

$

687,408

$

900,306

Changes in Endowment Net Assets for the Year Ended December 31, 2020

With Donor Restrictions
Accumulated
Original Donor
Earnings
Gift
Endowment net assets,
beginning of year
Investment gain, net
Endowment net assets,
end of year

Total

$

74,466
138,432

$

687,408
-

$

761,874
138,432

$

212,898

$

687,408

$

900,306

Funds with Deficiencies

The Organization does not have any funds with deficiencies.
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Note 8 - Lease Commitments
In October 2018, the Organization entered into a lease agreement for office space which
expires in 2022. Rent expense, including utilities, was $77,488 for the year ended December
31, 2020. Subsequent to year-end, in April 2021, the Organization signed a new lease for a
new office space located within the same building. The lease commenced in June 2021 and
expires April 2024. Minimum future payments are as follows:

Years Ending December 31:
2021
2022
2023
2024

$

49,887
33,101
33,929
11,544

$

128,461

Note 9 - Availability and Liquidity

The following represents the Organization’s financial assets as of December 31, 2020,
reduced by amounts not available for general use within one year. Total financial assets
available to meet cash needs for general expenditures within one year at December 31,
2020 are as follows:

Cash and cash equivalents
Investments
Accounts receivable
Total financial assets

$

Less: Internal or donor-imposed restrictions:
Board designated
Purpose restricted
Endowments
Financial assets available to meet cash needs
for general expenditures within one year

1,332,151
1,884,259
213,445
3,429,855

53,751
652,569
900,306

$

1,823,229

There are board-designated reserves of $25,000 at December 31, 2020. Although the
Organization does not intend to spend from these reserves, these amounts could be made
available if necessary.
The Organization’s goal is to maintain financial assets to meet one year of operating
expenses. As part of its liquidity management, the Organization has a policy to structure
financial assets to be available as general expenditures, liabilities and other obligations
come due.
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Note 10 - Contingencies
As a result of the spread of the COVID-19 coronavirus, economic uncertainties have arisen
which are likely to negatively impact the valuation of the investments and the recognition of
contribution and program service income. Other financial impact could occur, though such
potential impact is unknown at this time.
Note 11 - Subsequent Events
The Organization has evaluated all events or transactions that occurred after December 31,
2020 through September 21, 2021, which is the date that the financial statements were
available to be issued. During this period, there were no material subsequent events requiring
disclosure, except as disclosed in Note 5 and Note 8.
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